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cor.g e.. on Monday,tb. 7 h instant. We

?!.c before « o. renders tbe most interesting poittooa 0- it .

T.iA. fcM« if»«« ./ TaZT"" °f ^

, //,ijr-,!u hat I welcome your presence at1 thSf tb*t usual f- r your »e ai. n. and wm.
h"

« . J. ,h«t I invoke the aid of y»or counsels at a timec.Mfidruco'b»t I ".jo" ttm[niga wb)0h WM ClltD
01 »ucb pu

^ #i^j a,,eou»ly wi b your session enrly iu

v*Tu.t aJ.d v bicn *as siill in pr. gress at your adj.-uroV * t'i middle of JuDe, baa DOl yet reached it* cl"8e.
pm1 en pr ^ated 00 a .cale aj with aU energy here-
] , re »..rq' aUed When we revert to the conditio ofour
n,'7rsai to. inception of the operations of the preseutT !v uisgni ude of the preparations madev **

fl" '
toe nuu.be, of bis forces the accumulation of bis

»,-£.upKhet, and the pr. d.gality with which his VaB

Z: ^Zr been lav shed in tne attempt «o render sue-

MM a>»ared j when we contrast tbe number, and meaD« at
,1 or resistance, and when we contemplate the

»...if«.f a e ri fitil apparently soun.qual, we caunol fail,i .i^'tmiiw* d«.rv,d pr..-to .r

L..'n rail, aid solders, lo perceive that a power higher ba.
{L . ,or * Utd tten deliverance, and gratefully to recos-

®LJti protecti..D of a kind Prov,det.ee »u enabling us

lec^Jlly f. withstand the utmost tflorU of tbe en. my
lur our subjugation.

REVIEW OF THE YEAR

At tbe beginning of tbe year tbe State of Texas was par-tjafy in possession of the enemy, and large portions o

L u ilna and Arkansas lay apparently deten^Jess- Ol
,be F.deral soldiers who invaded reias. none are known
to r uiain except as prisoners of war. In Norihwes.erils a lar»e and we.l-app.mUd army aided by a

p.rs fl et. was repeatedly defeated, and deemed UseIf
lo lU'.ate in fi a ly escaping with a loss of one-third of lta

iuuib'is a aige part .f its militaiy trains, and many
transports »nd gunboats. Th- euemy's occupation of that
sia.e is r. d'l.-ed to tte uarr- w district commanded by the
kuii* of bi» fiet Aikansas has been jeOuVered with tbe

exception of a few fortified posts, while our forces have

proeliated intoC» utral Miaeour , aff idji-g to ouroppressedbrethren lu th*'- fet»te au o|po tunity «.f which many baves'Tmselves. of striking for liberation from tbe ty
rauny to which tcey have te«u subjected On the east of
the Mississippi, in spite ot .ome reverses, we have mu

Cr.use loi gta ulat'.ou Ibe euemy hopea to eflect, dunug
tbe present jetr, by concentration of forces, the Cnnquest
wbich be bad previously failed to accomplish by more ex¬

tended operntione Compelled, then tore, to withdraw, or
sen. u-ly t.. weaken the streugtb of the armies of occupa¬
tion at d fferei-t po nts, he has afforded us the opportunity
of recovering posseseioa of extensive districts of our terri¬
tory Nearly tbe whole of Northern and Western Miss s-

siopi o Noriberu Alabima, and of Western Tennessee aie

Jain in our p ssesaion; and all attempts to penetrate from
tbe c. net line into tbe interior 01 tbe At.ant.c and bulf
8t, tes nave been baffled. On the eutire ocean and gu.I
co^t of tbe Confederacy the whole tuccess of the ei.emy,
uitb ibe enoimous naval resources at his command, has
b-en hmiUd to the capture of the outer delencei ot Mobile

if we now turn to ihe results accomplished by the two
great a-.mits, eo confident y relied on by the mvaders as

euflieieiit to secure tne subversion of our Government ai d
tbe tubl cti-n ot our people to foreign domiuauon, we

have still gteaier caute lor devout gratitudi to Diviue
. . wer in .-outbwesti rn Virhinia, successive armies,
wt'.cb t> reatdued the capture ot LyocLbuig and Saitville,
h-ve bceu outid and uiiven out of tbe couutry, aud a

portion oi h. s ern Tennessee reooi quered by oar troops
1j ^.^.belu V.rgiuia eXtens.ve distiicts, lotmeily occu
peo b^ Ibe -nemy, utc now iree tiom their presence,
lu ihe"u.wer Valley, their Ueneral, rendered d sperate b>
innt. lily 0 man. ain a b.-stile occupation, i.aa resorted U-
tbe intomous expedient of converting a iruitful tan into a

fles- rt n> bun-ing i s mi 1«, granaries, and homesteads, aud
Cesir<>ng tur i> od, mending crops, live stock, a. d ag.i-
colinial implements of p< oceml noo-coaibat'.nts '1 he mam
army all- r a wiles ol defrau, in wbiob in l0«se8 have
b.-eo eiorm« Uii a ier attempts by raiding parties to brrai
us. . ur railroad coiamuu.caiioijs, which i ave re«ulted in

tb cctrocUon ol a is ge part ot tbe CtValrj engaged in
ue woik i alter consent re^u:se of repeated astmulte on
t ur lief-ve ime., is, v^itb tbe aid of heavy reinforcements,
bui w it. it is b. ped, waning prosp. ct ol further pr. greos
11. tt.e ctsgu, still engaged U. au rfloit, eornmenced more
Ua.. ti.ui u oDU « tgo, l" captuie Petersourg

i ie tray > 1 Ocu th- ru,ao, although succeeding at tbe
end ol iCeumme. iu oh aiuiog posse-au'D of Ailauia ha*
brio uu.be lo «ecure *i y uiumale advaata^e trom Ibis
socitSs » b« »am« O n«ial WLO. iu FooiUary Ust, m.»rch-
r, m ,m e fcrUi> tiom V ickaturg to Merid.au v itb no . thei

~~re7u»t b Li beiii* lorcoo to ma<cb bacfc agam, was tb e, by
tL« -id f a'tSliy increased numbers, ano, atu-r muoo de-
i-v u i. .cr a oesrafe mill C-aiiano ga to Atlauta, oi.ly
t i> i r tbe .. louu i m«- oompeiled to witb raw on tb^
I , vai.ee, wiinout oouiniug control of a aing e

m .» 01 urnt-r) wyoud ibe nario- track of his mar.:b,
n 0 v> I. u. t »,u' 8 .U»hl fce700d lLe f»rrCMI Ui 1

.1.. o' a «w lornhed jk> nis. in wbicli he la Oon»pelled to
nia <tn navy gair.s..u., auu wft.cfi are menaced wnli re

^ :r|, ¦ o s nflorde by toe h.tory of th . war are fr-ught
witu l s. uc lou ano tne. ur«*eu.eut. Ae^au-diy duung
t.e v ai t®v> loim "able ex^e-uitmns been duected oy m>

tu-mv is nsi p^i-U igio.an-iy .> ppo..d .o b» ol fi ai

p .uuce io ib- Conleutia. y. eoiue ot thtse e*v«dii,(/a i.sve, at imtueU'e cosi, been successful} bu in uo
Mis', no Lave 1.1 ki> U-U. d iruita be. u r. aped Agaiu, In
th« r. »e .1 campaifcU, was the delusii n londj chrr al eo
Uo ne c p.u.o oi A.lauta a d Uichmoi d would, if . ffrOi-
tc.ti-o th. Va, i> the ov,rurov. oi «u Uovemment and
Ue «U m ssion of our people ^e ton Q w Ju.lge by
Hteuti.ee bow ULinifuiiaui i. tne u fi .. nee of ihe loim r
ev U. bui'i. . ur capacity for dtiei.ee up n the courage aod
SL. rn ol he pn>pic, and the si.abdty of tne Ooveri.mei t
W e m y, lu ' k-» muunei, Ji-d^e itial, it the Campaign
b« in i uicbmoidh^d resulted in auocess instead of f.Uur.,
ii in. VnU.r t tne army, u .dor th lea.erabipoi its acci.oi-
pasB'o c am» dei, btd resisted in vuin Ueoverwtelm ngLasses wuicu were, on tbe contrary, decisively repulsed ;
11 we hau b. en Compelled lo evacuate Kicnmond as we'l
tr Ai.ai.u, tne C. nle< e.acy would have remained as erect
aud o. haul c.t ever, rvouaug could bavo been changed in
tbe put pose of 1U Government in the indomitable va.or of
l s troops, or in tbe ULquenchable spirit of its people
Ibe b fflou and d sappjiuicd f^e would in v»id have soan-
neu ae rcyoits ol ur proceedings, at some new legi-la-
livc sc»l, t-l any indication that pi ogress has beeu made in

111. Ml ant.c task of cotqieung a fiee people, ihe tru-.h,
So nateni lo ua, must trc long be forced upoo tbe relnctant
*oiibein m no. Ibere are uo vuai p. in s on h* preser
sat.cn ol billon tbe continued existence of tbe Confederacydc/euoa. iLero ia u<. unitary success of Ue en-my Wbicb
can ntou.pl.sfc iu desiruciiou JSot tbe fail oi Ku-hmond,
t,oi v\ umington, nor CLarlestoo, LOr baVauurh, nor Mo
bi e nor ol all combined, Can save the enou.y from the
Cl nstjni a. d exbaUstive drain of blood atd trea-ure which
must culiLUe u .ul he shall disooVer that oo peace is
a I insole unless oascd on the recognition of our mdefca
sib e r guts
b loi leaving this subj et It \» grati jttig t» assure jou

tbai ibe military suppliea essential y iequi-1 e lor punhc
de «ute win nc tound, as he rev for , aiequate to our
netdsl and mat aDundubt crops bare rewa.u- d the labor
bi Ue faimei, and reuoertd abortive the inhuman attemp
ot me entuiy to pr. duce, by devastation, famine among
tbe people.

rOHElOB IULAT10B9
It i« not in mi puWcr to auuom.te any ohatige in th

c. ncUct of lure gb foyers. INO such action has been taken
b, ae hi.auau naUoua of > urope a* might ji.s ly b«ve
Vet eipecied from their history, irum tbe duties imposed
b> it.u. national law, and from tbe claims of Humanity it
is cbaiiubie to aiiribute their oonduct to no worse motive
tban ilQ ft. rci.ee to the consequenoes of a struggle wh:ch
BLBkes omy tbe republican portion of the American conti¬
nent; snd ii->i to ascrme lo design a course calculated to
in»ute Ue piolongation of hostilities.
No infisnce ib history is remembered by me in which a

nation pretending to exercise dominion over another hs-
sorting iia iudev.eud. uoe has beeu toe first to concede the
fX sisnoe ol auco m<lepeudence. No case cau be recalledto my mind in wbteh neutral Powers have failed to set theexample ol recognisn g 'b« indepvtidence of a nation whensatisb-d of tbe inability of iw tuemy to subvert its Gov¬
ernment | and tins, t< o. iu ca»ea wtmre tba previous rela¬tion* between tbe content:i g parties bad been confessedlyUai of mother country and deveodei.t m
our case, that of CO equal tttates unuei by kVderal' com
paci. it has ever been consideied tt,e ntop^t function anddu y of o. ut.al Powers to perform tbe fl\r« ,,f J(1<jgii gwtieiber, iu point ot iact, ihe nation asserting douAutou i«
able to mage go. d iu pretensions by force . t arm., *r,<i
not, by recinuit.. in t ibe resisting party,todl Counte. anre
the lurtber oo .tin iai ce ot the comest. Ai d the reasov
w, y lb s ou y la iueUmt>eut On neutial Powers is p<ni I,
app^r- oi wbeu we i«fi ct tba tbe pride aDd pssioti wh cb
b. d Ibe | dgment ol ine (.S ties to tne c< nfl ot cau*e the
couiinua tw ot »c<i\e waruie, and cons qient n«eets
? l.u,bter. I rig at »r tbe inevit<.b e ieru t ha- b. come up-
parent to oil n. teiiga^ed in tbe alio g<n. S long, iberef .re,
a* rn u im m in ns tail, by recg iit o.j of our ludepeudeuce,
to ar.noui Oe tbe t, m tb> ir judgmeiit, the (Juited nunes nre
unable to reduce h Confederacy t submission, tbe'ir con¬
duct wiii be ac<epi d b) ur enemies as a te.cn eucouiag.
u.eut to C >ntiuue ibeir tl rls, and as an implied »>aurance
ti.ni belief ¦ oi t. rtMii d by ut-utral uatioui lu tbe surO'-sa
ol heir design* A dutci Stiinu u- wbetber luteutioual or
n t. is itue ttppliei to aecuru.g a couil .uai.ee of ih^ car-
nage ttoo OevorlatioU wbicb OeioUU) IblS CObt.OeUl, UU<1
wL.cb tney »;r esa deepiy t< deplore

1 be ui»ie*aiti <.! .hi' jus., humane, and Chr st.an pnbl.cduty by tbe i aU. ns of JLurope is the more remaikablo from
the laut that authentic expteoiou has leug since bieu given

by the Uovernmenta ol both * ranco and Eu^iaud to the
couvictioQ that tbe United S'atea are unable to oonquer the
Confederacy. It ia now mure than two yeara aioce the
Given lueut of France announced offic ally to the Cabineta
of Loudon and St P«j <ersbuigb >i* uwo ooucluaion tbat tbe
United Mates we e unable to achieve any decisive military
uoot-ea Iu ib>- answer* sent b> thoee Powers no lutima

Hon of a o nlnry ¦ pinion Waa c* uv. yed ; a d it ia Qotori
"Ub that, in speecbea, both in aud out of Parliament, the
member* ot her Briiano o Majeety'a Government have not
bestated to expreas this eouvio ion in u> qualified terma
The denial of our right under these cirouujaiaucea ia ao

obviouny unjust, and diacnmiuatea ao unfairly in favor oi

the United ttutea, ibat neutrala have aoaght to palliate the

wroif, ut which they are conscious, by proteasing to con¬

sider, io opposition to notorious truth and to tbe known
bel ef of botb bell xereuta, tbat the recognition of our in¬

dependence Would be valueleaa without tneir further inter¬
vention in tbe struggle ; an intervention of wbioh we dia
claim tie desire and mistrust the advantage Wf seek no

favor; we wiab no intervention ; we know <>ur*elv< a fully
Ci uipetent to maintain our own rights aud independence
.ig'inat the invader* of our couuiry ; and we feel justified
in a-aertiug that, witfiout the aid derived from frcruitiug
their arcuioa frooi toreigu ooui tries, the invadcra would
Ore thia have been JMveu froua our soil.
Wheu tbe rrcoguition if tbe Confederacy waa refnaed

by Great Britain iu the fall of 18G2, the relu«al wasexeuaed
uU the ground i bat any action by her Majeaty's Govem¬
inent would bare the tffect of inflaming the p<taaii na o>

tbe belligeienta and oi preventing the return ut peaoo. it
ii assum. d (h >t this opinion waa aiuCerely entertained;
out tbe experience of two years of uuequalled carnage
»bo»B tbat it hm erroneous, aud tbat tbe reault waa tbe
rt-vrraeof what the British Ministry humanely desired
A Contrary policy.a policy juat to ua, a policy diverging
r< m an unvarying c< urae of concession to all tbe demaudi-
of our enemies.is *till within tbe power of her Mnjeaty's
Government, and would, it ia fair 'o presume, be pro¬
ductive of consequences the opposite of those which have

unfortunately loll..wed its whole course of Conduct from
tbe commencomt nt to tbe present time. In a word, peace
is impossible without independence, and it ia not to be
expected tbnt the enemy will anticipate neutrals iu tbe
recognition of that iud#peudence. When the history of
this war aball be fuily disclosed, tbe calm judgment of the
impartial publicist will, for these reason*, be uuablo to
absolve the neura, nations of Europe from a share in tbe
moral responsibility for tbe myriads of human lives tbat
have beeu unnecceaat ily sacrificed during its progress.
The renewed Instances ia which foreign Powers have

given us justcoUseol oomplaiut need not here be detailed.
The extract* from tbe correspondence of the State L»e
partment, which accompany this message, will afford such
lurtber information as cau be given without detriment to
the public interest, aud we must reserve for tbe future
euch action as may then be deemed advisable to secure
redress.

FINANCES.
Your epecial attention is earnestly invited to the report

of the Secretary of the Treasury, submitted in conformity
with law. The faots thereio disclosed are far from dis
cnuraging, and demonstrate that, with judicious legislation,
we shall be enabled to meet all the exigencies of the war

from our abundaut resources, aud avoid at the same time
sueh an accumulation of debt as would render at all doubt¬
ful our capacity to redeem it.

'lhe total receipts into tbe Treasury for the two quar¬
ters ending on the 30th of September, 1864, were

£415 191.650; which sum, added to the balance of
$30d 282 72i that remained in the Treasury on the 1st of
April last, forms a tvtal of $723,474,272. Of this total
not far from half.that is to say, $342,560,327-.have been
applied to the extinction of tbe public debt, while the total
expenditures have been $272,37b,505, leaving a balance iri
the Treasury on tbe 1st ol October, 1864, ol $108,435,440.
The total amount of tbe public debt, as exhibited on the

bm ka of tbe Ke^i- er of the Treasury, on tbe 1st October,
ld64, w«8 $1 117,970,208, of whicn $539,340,000 were
funded debt, beaiiug luterest, $29.J,880 150 were Treasury
notes of Ihf new issue, aud toe remander consisted of the
former istue of I reastiry noten, which will be converted
,uto o.her forms ol debt, Hntl will cease to exist as currency
on tbe 31st of next month. Tbe report, however, explains
tbat, in consequence of tue absence <>t certain returns from
d stai 1officers, tbe true amoaut of the debt is leas, by about
twenty one aud a tall millions of dollars, tbau appears on

tie bnnks of tbe Kegister,aud tbat the total public debt on

'te let of l*«t im>nth may be fairly considered to have
be. u $1,ISC 381,095
The increase > f the public debt during the six months

Tom the 1st ot April to th»- l*t October was $97 650,780
beii g rotLer more than $16 000,000 per month, and it will
be apparent, on a perusal of tbe report, tbat this a> gmen-
launn Would have been avoided, arid a positive reducti n
ol the amount would have beea tff cted but for c-rtam
delects in tbe legialatiou on tbe subject of tbe finances;
which are pointed out iu the report, and which seem to
admit of e»ay remedy

Iu the »tat' ment just made the foreign debt is omitt d
It cousi»t* only of tas uupaid balance of the loan known
is the cotton l..an. This balance is but £2 20C 000, and
t« rdrqua?ei> provided 1or by ab» ut two hundred and fifty
iboiuai.d bale* of cotluu owned by the Government, even

>1 th< cotton be rated ah worth but sixpence per pound.
There is one item of the public debt not included in the

*'blei> presented, towbich >our attedion is required The
bounty boi d* promised to ttur solJiers by tbe third section
i f tbe art < f 17th FcbiUary. 1804, were deliverable on tbe
1st of U< to er . he becre;aty has beeu unable to issue
tfcrm b) ree-» u of au omission in the law, no time beam
therein fixrd for the p-yment ot the bonds
Thr sugngate appr prtatior.s railed (or by the different

drp rttcen a ot thr Uuvernm-nt, aco"rdlng to the e»tmiatrs
obm'ti dwith ibe r p'-rt, for the a ? mon'h* eQomg o->

the 30 b of June, 1855, -mount io 3436.102 679 whil- the
s«*or. tary »sum»t»-s that t ere w n remain un xpeid-rt.
Out . f f imer "pp-op'i tl-u-, » n tb« let of J w.Uary, 18(55
» balanc- «f $467 416 501. It would, tb'-ivfore, seem

Batf'-ruier estima.rs n»Ve beru large y ill excess Of actual
expenditures, and that no adoitioual appropriations are

requ red f r ta ettng the needs of the puoiio service up to
tor 1st of July of next year Indeed, if the ostitaaies n..w

prrseti e<i should prove to be a« uiuoh iu excess ot actual
ex^e^ dt ures a* hoi beretolore been tbe cue, a considera¬
ble balance will still remain unexpended at tbe close ot
the fir t half of the ensuing year

TtiO chief difficulty to be apprehended ia cnonectien
with our finances results fioui the depreciation of tbe
Treasury note*, whic1! seems justly to be attributed by tbe
secretary to two causes: redundancy in amount and want
of confidence io ultimate redemption; for both of which
remedies are suggested that wtil commend themselves to
yoar consideration as beiug practicable as well as efficient.
Tbe ma;D features of tte plan presented a^e substantial¬

ly these; Fi st That tbe faith of tbe Government bo
pledged that the notes shall ever remain eXempt from tax
rioo Hecnud. That no issue shall be made beyond that
whtob is already authorized by law. Third. That a cer¬
tain fixed porUon of tbe annual receipts from taxation du¬
ring the war shall be set a^art specially for the gradual ex-
iincti' n of 'h- oot'tanding amou t Uutil it shall have b. en
r d ie d to $150,000 000; aud fourth. Tbe plrdge and ap-
pr .pruti.ii ot ouch proportion of tbe tax in kind and for
*ue«i number of years atter tbe revurn of peace as shall be
suffivet-t for the firr>l it emptton of tbe entire circulation,
l ite detail* of tur plan, the calculations on which it is
baaed, the . ffic eocy of its operation, and tbe vast advan¬
tages which wou d result from its succ- is are full)' de
tail-d in the report, and cannot be fanly presented in a

form sufficiently c< n<len*ed for this message. I doubt not
it will receive tiom yon that earnest aud candid consider-
a ion which l* merited by the importance of tbe subject.

Ibe recommendations of the repjrt for the repeal of
certain provisions of the lax law which pr dace inequality
in ibe bu den of taxatt n ; tor exempting all Qoverument
I ana from taxati u on Capital, aud from any adverse dis
cnuiiba ion ia taxati a on income derived from tnem ; for
plaomg the taxatioQ on banks on the same fioting as tbe
taxation of other corporate bodies; for securing the pay¬
ment into the Treasury of that portion of th-3 bank circu-
a imi w? ich i« liable to confiscation b- cause held by ali^n
enemies; for tbe Conversion of tbe intereat-be.riog l'rea
sury notes now outstanding Into coupon bonds, and for
the q iar erly ojlbction of taxation; ail present practical
questions for legislation, which, if wisely devmad, will
greatly improve tbe public credit, and alleviate the bur¬
dens now imposed by tbe extreme aud unnecessary depre¬
ciation in ibe value of the currency.
Tho returns of tbe Produce Loau Bureau are submitted

wt.h tbe report, and tbe information is conveyed that the
I reaaury Agency in tti« Trans Mississippi Department has
been luily orgam?«d, and is now in operation witb promise
of efficiency and success.

DEPARTMENT OF WAK

The condition of the vanou* branches of the military
service is stated in tbe accompanying report of tbe Secre¬
tary of War. Among tbe suggestions made for legislative
action, with a view to add to the mxber and efficiency of
tbe a my, ali if whioh will reoeive your consideration,
there are tome iiromlueut topics which merit special
notice.
The exemption from military duty now accorded by law

>o all perrons engaged io oertaia spec fied pursuits or pro¬
le'atons is sbowu by »X/erience to be unwise; nor is it
bi ii«-vtd to be de ensibl i iu tDeory. The defence of home,
.tajily, and cou try is universally recognised as the para*
ju-uut p i.tical »lu;y of every men b r of society; and in a
» rui of government like ours, where each ouiimi erj >ys
a 'quoivy ngbts aud privileges, nothing Can be more
itivio,"U« m u mj u distrnu ton of flutes and tibli-
«a i. ns. No pui^uit nor p-situ n should relieve ftoy ono
w io i« able t.. 0o active duty lr<.ui enrolment in tbe ariuy
on es» iii unctioM or aerv o s aie more iiselul to tbe de-
fenre ol h s e. unity |U aootber sphere.hut it is niaiofr.t thnt ltu c#l(0f)t bf thw CUf, witb eu>
iih i ,.s ' s i f| »|ih operators, woikmen in mines

professors, t»acu. rs, ediU.rs and employes of
new.^pers, journeyn.Kn pr.,t,r,, shoemakers, ta'r,erg,black in ths, m.l.ers, pbysirians, and the num-rous oth-r
clnm.es meotiooed in tf.e laws, canuot, i. tb, 0f
tb n*,, be tltber equa ly neo ssary )U u,«ir .everal proies
sious, nor Cistribuied mrougboui ihe couutry io such pro
porn .OS that only ihe exact numbers required are fouu(1
in each locality ; nor can it be everywhere impossible to
replace those Witbiu the cousciipt age by meu older and
l«s« capable of active field service. A discretion should

be vested in lie military authorities, »o that a aufticieut
number of those essential to the public set vice might be
detailed to continue the exercise of their pursuits or pro¬
fessions ; tut tbe exemption from aervioe of tbe entire
olassn should bo wholly abaudoned. It aflnrds great
facility for abuaoa, oilers tbe teinptatinu, a* wail as the
ready mean*, of escaping service by fraudulent devices,
and is one of tbe principal obstructions to the efficient
operation of the conscript l<iw».
A general militia law is needful in the interest of tbe

public defence. Tbe Constitution, by vesting the power
in Congress, imposes on it the duty of providmg .' for or¬

ganising, armiug, and disciplining the militia, and for gov¬
erning suoh part of them aa may be employed in tbe ser

vice of tbe Confederate ftates.' The great diversity in
tbe legislation of tbe several States on this subject, and the
abseuce of any provision establishing an exact method for
calling tbe militia into Confederate service, are sources
of embarrassment which ought no longer to be suffered
to impede defensive measures.

EMPLOYMENT OF 8LAVES.
Tbe employment of slaves for service with the army as

WvasWs or cooks, or in the way of work upon fortfica-
tH>ns, or io tbe Government workshops, or in hospitals,
and other similar duties, was authorized by the act of 17th
February last, and provision was made lor their impress-
uieut to a number not exceeding twenty thousand, if it
should be found impracticable to obtain them by contract
witb the owners The law contemplated the hiring only
of the labor of these slaves, and imposed on the Govern
rnent the liability to pay for the value of such as might be
lost to tbe owners from casualties resulting from their ein

pi yment in tbe service. This act has produced less ro-

ault than was anticipated, and further provision is required
to render it efficacious But my present put pose is to in¬
vite your consideration to the propriety 01 a radical modi¬
fication in tbe theory of the law.

Viewed merely as propery, and therefore as the sub¬
ject of impressment, the service or labor of the Blave has
been frequently claimed for short periods in the construc¬
tion of defensive works. The slave, however, bears an¬

other relation to the State.that of a person. The law of
last February contemplates only the relation of the slave
to the master, and limits the impressment to a certa n

term of service. But for tbe purposes enumerated in tho
act instruction in the manner of encamping, marching, und
parking train* is needful, so that, even in this limited
employment, length of service adds grea'y to tbe value of
the negro's labor. Hazard is rIko encountered in all the
positions to which the neuroea can be assgned to service
witb ttie army, and the duties required of them demand
loyalty and zeal.

In this aspect the relation of person predominates so
far as to reuder it doubtful whether the private right of
property c«u consistently and beneficially be continued,
aud it would seem proper to acquire for the public service
tbe entire property in the labor of the slave, and to fay
therefor due compensation rather than to impress bis labor
for short te rns; aud this the more especially as the effect
of the present law would vest bis entire property in all
cases where the slave might be recaptured after compen
sation for hiB !o*s had been paid to the private owner.
Whenever the entire property in the servioe of a stave

is thus acquired by the Governmentthequestion ispreBented
by what tenure he should be held. Should he be retained
in servitude, or should his emancipation be held out to him
as a reward for faithful service, or should it be granted at
once on the prumine of sucS service'? and if emancipated
what action should be taken to secure for the freedman
the permission of the State from which he was drawn to
reside within its limits after the close of his public service ?
The permission wonld doubtless be more readily accorded
as a reward for pa»t iauhlul a rvice, and a double motive
for zealous discharge of duty would thus be offered to
those employed by the Government.their freedom and
tbe gratification of the local attachment which is so matkod
a characteristic of tbe n< grn, and forms so powerful an in¬
centive to his aotion.
The policy ot engaging to liberate the negro on his dis

charge after service faithfully rendered seems t) me pre¬
ferable to that of granting immediate manumission, or tfcat
of retaining biui iu servitude II this p »1 cy should re¬
commend itself to the judgment of Congress, it is suggest¬
ed tbt<t, in addition to the duties heretofore performed by
the slave, he mifeht be advantageously employed as pioneer
at.d engineer laborer ; ai d, in that event, tbat tbe number
should be augmented to forty thousand Beyond thia limit
aud tbe*e emplojments it does not seem to me desirable,
under existing circumstances, to go. A bros-!, moral dis-
tine.ion exists between tho use of slaves as soldiers in the
defence of their homes and the incitement of the same

persons to insurrection against their masters. Tbe one is
justifiable, if necessary ; the other is iniquitous aud un
worthy of a civilized people; aud such is tbe judgment of
all writers on public law, as well as that expressed and in¬
sisted on by our enemies iu all wars prior to that u»w

waged against us By none have the practices of which
they aro now guilty been denounced with greater severity
than by themselves in the two wars with Great Britain in
tbe la«t aud in tbe present century; andiu the Declaration
01 lndrpi-ndence ot 1776, who enumeration was made of
tbe wrongs which justified tbe revolt from Great Brilaiu,
the climax of atrocity was deem -d to be reached only
when tbe English monarch was deuounced as having "ex¬
cited domestic insurrection amongst Us."
The subject is to be viewed by us, therefore, solely in

the light of policy and our social econi my. When so re¬

garded 1 must dissent from tho»e who advise a general
levy aud arming of tbe slaves for the duty of soldiers
Until our white population shall prove insufficient for tbe
armies we require aud can affod to keep io the field to
employ as a s ldier, tbe negro, who bus merely been trained
to labor and as a laborer tbe white man, accustomed from
uis youth to the u?e of fire-arms, woold scarcely t>r deemed
wise or advantageous bv any ; and this ia the question uow

before us. But should the alien ative ev. r be preseuted
of sui Jugat.i n, or of the employment of the slave as a sol-
dier, Uere seems no reason to doubt what sboaid then be
.our dec a oo

Wither <>ur ?i?w embraces what, would, in so extreme
a cans, be the turn of umery entailed by the dominion ol
the enemy, or t> be restricted aoiely to tne we fare nod
happiness of tbe oegr> population, themselves, the re»ult
wou d be the name. Tbe appalling demoializaiion, suffer
iii«, di-ease and death which have been caused by parti¬
ally substituting tbe invader's system of police for the kind
relation previously subsisting between the master aod
slave have been a suffio eut demonstration that external
interference wi'.h our institution of domestic slavery is
productive of evil ouly. If the subject lovolved no other
consideration tbao tbe mere right of property the sacrifices
heretofore made by our people have been such as to per-
uiit no doubt of their readiness to surrender every posses
session in order to secure their independence.

Hut tbe social and political question, which is eiclu
sively under tbe control of tbe several States, baa a far
wider and more enduring importance than that of pe<-u- ]
niary interest. In it# manifold phases, it embraces the I
stability ot our republican institutions, resting on tbe ae

tutl political equality of all its citizens, and luoludes the
tu Gllment of the task which Las been sj happily be«un,
toat ot chr slianising and improvi .g tbe cnditiou of the
Africans who have, by the will of Providenoe, beeo placed
in our cbar«e. Comparing tbe results of oar own experi¬
ence wib those of the experiments of other* who have
borne similar relaiiou to t he African race, tbe people of
tbe several State* ot tbe Confederacy have abuodaut rea
son to be satisfied with the past and tu use the greatest
circumspection io determining their course.
These considerations, however, are rather applicable to

tbe improbable contingency of our need of resorting to this
element ot resistance tban to our present condition. If
the recommendation, above|made; for the training of forty
thousand negioes for the service indicated shall meet your
approbation, it is certain that even this limited number,
by Lb ir pr paratoiy training in intermediate duties, would
form a more valuable reserve force, in ease of urgency,
tbao threefold their number suddenly called from field
labor; while a fresh levy could, to a certain extent, sup
ply their piaoes in the special service for which they are
now employed.

NEGOTIATIONS) FOR PEACE.
The disposition of this Government for a peaceful solu-

t oo of tbe issues which the enemy baa referred to tbe arbi¬
trament of aruis has been too often nianit«*t»d and is too
well known to need new assurances. But, while it ia true
that individuals and partiea in tbe United States have indi¬
cated a desire to substitute reason for force, and by nego¬
tiation to stop the further sacrifice of human life, and to
arrest the calamitus wtiich now nfflict both countries, the
authorities who control tbe Government of our enemies
have t io often and too clearly expressed their resolution
to make no peace except on terms of our unconditional
suborns on and degradation, to leave us .my hope of tbe
cssatloo of Loattfities until tbe delusion of liielr ability to
Conquer us is dispelled.
Among those who are already dispose! for peace, many

are actuated by pri'ioiple and by disapproval and abhor
reoce of the iniquitous warfare that their Guvernmeot is
waning, while others are moved by tbe eoQviotioo that it
is no longer to tbe interest of the United State* to con¬
tinue a atiuggle in which success is unattainable. When¬
ever this fart-growing oonvicnou shall have taken firm
root io the unud« of a majority of tbe Northern people,
there will be produced that willingness to negotiate for
peace which is now cot>fi;>ed to our side. Peace is man!
featly iinuo'Sible unless desired by both parties to this war,
and tbe disposition for it among our enemies will be best
and most certainly evoked by tKf demonstration on our

part of ability and unshaken determination to defend oui

rgbta, and to hold no earthly price too dear for tbeir pur¬
chase. Whenever theie sbail be on tbe part of our ene¬

mies a d> * r- for p«ace there will be no difficulty in finding
means by which negotiation can be opened ; but it is ob
vioii* tb»t no agency can be called into action until this
desire shall be mutual. When that contingency shall hap¬
pen, the Government, to which is confided the treaty
making pownr, can be at no K-as for menus adapted tu
accomplish so desirable an end.

In the hope that the day will soon be reached when,
under Divine favor, these btales may be allowed to enter
on their former peaceful pursuits, and to develop the aban
dant riA'ural resources with which tbey are blessed. let us
then resolutely ooutinue to defvts our united and unim
paired energies to the deleoo* of our homes, our lives, an<
our libeitiee. 1 Ms is tbe true path to peace. Let us
tread It with coufideuce in the assured result.

JEFFERSON DAVI8

TELE REBEL PRIVATEER FLORIDA..

Further Particulars of her Capture.
The Boston Daily Advertiser of Wednesday contains lull

particulars of the recent capture in a Brazilian port of the
rebel privateer Florida by the United States gunboat Wa
cbusett, as derived from Paymaster Smith, of the Wachu-
sett, and the officers ol the Kearsarge. We copy the
fallowing:
Tbe Confederate war steamer Florida arrived at Bahia,

Bay of Han Salvador, Brazil, October 5th, having captured
Mid burned the barque Mondamon, from R">;ofl
buoo, on the 28th of September. United States
steamer Wachusett, Capt Napoleon Collins, had been
Iviok several days In tbe port of Babia, and the Florida at
first anchored in the offing. The Braailian Admiral imme¬

diately sent her a message requesting her to ooine inside,
which she did, auohoring in tbe midst of the Brizihun fleet,
and close under the guns of the principal fort, which is
located upon an island in the middle of the harbor.

Certain parties in Bahia, which is a commercial city of
considerable importance with one of the best harbors id
the world, being interested in American aflairs, bestirred
themselves to bring about an engagement between the
Wachusett and the Florida, firmly confident that the result
of such an eurounter would be another Union victory as

complete as that wou lust summer in tha British Chaune .

On the morning of the Gth of October they carried a chal¬
lenge to Capt Morris, of tbe Florida to move outs.de the
limits of Brazilian jurisdiction and fiRht the Wachusett.
The rebel couimander declined to receive the missive
which tbe Brazilian residents bad prepared, on account of
some informality in its address. During the afternoon of
the same day a Hungarian citizen liyiug in Bahia, and sym¬
pathizing with our Government in its ktruggle with rebel¬
lion, waited upon Capt. Morris, and endeavored to induce
him to consent to au action between bis ship and the Union
gunboat, but without success* Capt. Mo"18;m0,?evei;;stated that if ho happened to fall in with the Wachusett
during a cruise be should williDgly engage in a contest
vith her, but that on no account would he consent to leave
a* Htife harbor for the express purpose of having an en-

'&Al.eflorts on the pait of outaide parties to bring on a

naval battle in open water between the two vessels prov¬
ing unavailing, Capt. Collins promptly took into consideia
f,on the other means which suggested themselves for rid¬
ding tbe seas of the trost dangerous enemy of our com

merce. In the evening of tbe same day above mentioned.
Toursday, October 6th, be called a council of his officers
to debate the subject. An important element in the con¬

sideration was tbe faot the convenient harbor of Bahia
has three openings into the Atlantic, by any one of which
the Florida could make her escape whenever the darkness
of the night favored her purpose, without the P°8Blbl''Jyof one Union Teasel preventing it. It is stated that the
council of officers were also possessed of information tha-
tbe Florida had repeatedly seized and burned American
ships within three miles of the coast of Brazil, in defiance
of evei v law of neutrality, without tho slightest objection
ot any sort bein* made by the Brazilian authorities. Tak¬ing into consideration all tbe facts in the case tbe council
advised with but one dissenting vote among all the officers
of the Wachusett, that the scheme proposod of seizing the
rpbel otuiser al her anchorage bhould be carried out.
Cant. Collins immediately gave the orders for accomplish¬
ing the design agreed upon, saying that with the veryd.frp-Bt rr-gret he felt that the couduct of the B.^18n
Government in permitticg piracies w.thin the shadow of
ita shores had made the step an imperatively necessary
one It may be remarked here that it was found, after
the seizure of tbe Florida, that arrangements bad been
made for her escape from the harbor on the very next
ninht for a new career of depredation upon our shipping^Tkl preparations for the encounter were made with
creat celerity and complete secrecy, and at about three
,'clo-k on tbe morning of Friday, Octobertbe cables
were slipped, and the Wachusett bore down upon the
rebel vr-ssel under full head of steam. So little expecta¬
tion wis tnere of such a proceeding, that one-half or
th* officers and crew of the Florida, seventy in number,
and including Captain Morris, were carousing on shore,
and the remainder, having just returned from a similar
absence, were in no condition to repel an assault, lhe
Florida's officer of the deck supposed the collision, which
he saw to be imminent, to be merely accidental, and cried
out " You will run into us if you don't look out ' The
des'ian of Captain Collius was simply to strike the
Florida amidships with full steam on, crush in her side,
and send her at once to the bottom beyond the possibility
of causing further tr.uble to anyone The Wachusett,
how* ver, did not strike her adversary fairly, but hit her in

the stern, carrying away the m:zzen-ma.t and main yard
The Florida was not seriously injured by the collision, but
tbe broken sp^r fell across tbe awnii g over her hatchway
in such a manner as to prevent her crew from getting on

deck from below. The recoil wbioh followed the shock
carried the Wachusett back several yards In the confu¬
sion which ensued several pistol shots were fired from both
vessel* chiefly at random, and entirely without effect.
Two of the guns of the Wachuseit were als > discharged
bv accident, according to tne report, and as another ver¬
sion has it. by order of one of the Union lieutenants. The
rhots did not strike the Florida. Captain Collins, of the
Wachusett immediately, thundered out a demand to the
rebel craft, .' Surrender, or 1 will blow you out of the
water " The lieuteuant in charge of the t lorina may be
excused for considerable amaz-ment, but still had presence
of mind to nply, " llnder tbe circumstances I surrender.
Without the delay of an instant doi-sos of gallant tars
boarded the prize, and made fast a hawser connecting
her with their own vri®el, aud tbe WachuBett turned her
course .. award, moving at the top of her speed, and tow-
ins the Florid* in her wake.

. . ,%Tbr fleet of Brazilian vessels, which entirely surrounded
tbe little space of water on whieh tbe brief battle bad been
fouaht, was so sluat-d that the two American steamers
wi re obligt d to pass under the stern of one of the largest
in order to pemtrate their line. The Wachusett was

challenged, but did not deign a word of reply, and the
F1 irida when bailed and commanded to halt a moment
after replied that a pause was imposssible as she was

towed by the vessel in front, Tbe Brazilians soon guessed
the state of affairs, and in another moment or two the heavy
uuns of the foit, under the very muzzles of which the cap¬
ture had been made, opened fire on the Wachusett as she
disappeared in the morning darkness. Three shots were
fired after her, ail passing harmlessly far above her pennant,
and striking the water beyond
To tbe reader it seemi that all this muat have taken a

considerable time, but the testimony of a careful officer on
th« Wachusett, corroborated by tho surgeon of tbe Honda,
assures us that from the time the Wachusett first slipped
her cable and steamed upon the rebel cruise' to the moment
when tho echoes of the last gun from tbe Brazilian fortress
bad died away was only twenty minutes by the watch.
Certainly no page of history can show a more daring
achievement, or one executed with more brilliant rapidity
or more complete success
The Brazilian naval commandcr in Bahia harbor acted

wlih all tbe promptness which could have Leen eipected,
and in a few moment* the dawn of day disclo»ed two ves¬
ted of tbe Brazilian fleet doing their utmost to pursue and
overhaul the Wachusett and her prize. They were a heavy
.loon of war and a small armed steamer, neither of them any
match in point of speed for the handiwork of New England
mechanics, and soon gave up the chase as the Union and
rebel steamers disappeared oelow the hor zon.

Captain Collins soon ordered tbe ships to beave to and
examined his prize. He found that neither vessel was

materially damaged by the Collision, and that there had
been no injury to lite <>r 1'O'b from tbe confused firing
which followed it. Twelve officers and fifty-eight men of
lhe HoiiJa's crew were captured, and all her stores, pa¬
pers, records, A o. were found undisturbed m the cabin.
1 be two vessel* soon steamed for St. lhomas, arriving
th re on the 29th ultimo, and finding the Kearsarge already
in port. It was inteuded to keep the matter at Babia a
secret at at lhomas, but it was accidentally revealed by
a seaman of tbe Wachusett to one of the crew of the Kear-
sari/e, and some hints of it got wind in the town, causing
great excitement there. J be Florida remained outside
the bay, while the Wachusett entered to obtain coal.
Tha crew of the Florida is composed of Knglishmen,

Irishmen, Hermans, &.c , and Contains no citizens of tbe
tebel States. Among her officers, however, there are se¬
veral Southerner. Surgeon Cbarlton, who is now on
board the Kearsarge, is a native of Georgia. lie was be¬
fore the war au officer iu the United States navy, and was
stationed for several years in Chelsea. He expresses full
confidence that bis captivity will last for only a very limit¬
ed period, believing that the whole affair will terminate as
did thw MiiQM of Miioq Mid Shdell three yeart ago If
tbe detutnda wbieh he think* will be made by the Brarilian
Government are disregarded by our authorities, he looks
for an endorsement of the claims by the Governments of
Great Britain. France, and Spain in such a manner a* to
compel compliance. Suigeou Charlton estimates that the
Florida has steamed over forty thousand miles since she
left Brest, not having spent ten days in port in n:ne months.
During her career sbe has captured about forty American
vessels

A C'F.NTEtU.KIAN AT THE Polls..D?acon John Phil
lips, of bturbridge, (Ma»s.) who it one hundred and four
years four months and nin« daya old, appeared at the town
null and deposited hi* ballot for Prraidential elector* and
State officers lie was brought in a carriage, and then
o toveyed into the hall in a cbsir, supported by a platoon
f returned soldiers. Col. Kdwurd Phillips, eldest too of
he Tcnerabln deneon, now in bis eightieth year, then made
in impromptu speech to the soldiers, in the course of
«hich he said he was the oldest man in town who was
born in town, and yet, said he, my father is hare and
" still lives "

Every man who ia put into the United Btatea serf ice in
Coueord (N. H.) has bis photograph accurately taken. On
be back of it his descriptive hat is placed, and it is then
dl-d away tor future

Acting Entign M B. Cbasr of the U. 8. steamer State
of Ororgia, fell overboard from the Tewel at New York on
Monday, and before he could be rescued was drowned.

FJXOM THE TENNESSEE RIVEtt.

Great Destruction ofProperty.Johnsomilh He'
inforced.Very Severe Fighting.

1 ttOM TUU LUVlftVlLLfc ULMOCKAt

la the Demoorat of JSuuday we published a oondeused
report of the burning of ft number of transports and gun¬
boat* iu the Tennessee river, near Jobna jnville, Teuneaaee,
which information wa« gathered from a special deapatoh
to Capt. Pink Varble from Col. May, dated at that place
ou the morning of tho 5th.

Col. May left Johnaonville at half past six o'olook ou

8aturday evening and arrived in our city yeaterday. From
him we gather the following iuform&tion, which may be
relied upon aa correct. In order that our readera may
more fully understand the condition of affairs up that
.tream we date our narrative back to Wednesday, the 2d
instant, at whioh time the attack upon Juhnaonville may
really be aaid to have oommenced :

About two o'clock on Wednesday afleruoou the three
gunboats at Johnsonville.Nos. 29, 32, and 52.moved
down the river a short distance for the purpose of recap¬
turing the Venice, which had beeu taken by the rebel..
When a short distance below Johnsonville the gunboat
Undine, whioh had been captured some time since by the
rebels, gave our boats fight. The engagement lasted (or
several hours, and until the Venice bad been disabled by
a cannon ball which out her steam drum. Alter this the
rebel gunboat withdrew and the Venice fell iuto our hands.
When she was recaptured she was armed with two 20-
pound Parrott guns. She also had a full supply of ammu¬
nition, & a., all of which was taken to Johusunvillo. On
this day nothing further of interest transpired.
On Thursday morning the gunboat Undine appeared near

Johnaonville, and manoeuvered about as if offering battle.
Our gunboats weighed anchor and started out to meet her,
when the Undine at once moved down the river and dis
appeared behind the bend, some two miles below Johnson¬
ville. Thinking that this was but a dodge to ruu our boats
into a trap they returned to Johnsonville. Dunn# the
whole of the day the rebel sharpshooters, who were on the
opposite bank of the river, kept up a continual fire upon
our gunboats, killing a number of the men.

Friday morning was the day of the hard lighting, and
the day upon which over $G,000,000 worth of prope.ty
was sacrificed to the flames. At an early hour m tho
morning the gunboat Undine came to within four or five
hundred yards of Johnsonville and presented a broadside,
as if abe intended to fire upon the town The gunboats
20, 32, and 52 were sent in pursuit of her, and th< y had no
sooner started than the Undine immediately put off and
dodged behind the same bend where she disappeared the
previous di.y. The gunboats followed her into the bend,
and they had no sooner made the turn than they were

opened upon by a rebel battery of twelve twenty-four
pound Parrott gunB, said to be supported by ten thousand
men, and also by the Undine. About this time four gu»-
boats came up the river and engaged the battery on the
other side. The fight between the boats lasted from
early Friday morning until about noon, during which time
a most terrific cannonading was kept up. Our gunboats
were unable to pass tho battery, and being separated were
unable to cope with it. After a most determined resistance
the gunboats were compelled to retire in a crippled condi
tion. About 11 o'clock and during the engagement the
Undine was run into the shore by the rebels, and burned to
prevent her being captured.
About two o'clock in the afternoon a party of rebel

sharpshooters made their appearance on the opposite shore
from Johnsonville and commenced firing upon the trans¬
ports, which now dropped down to the lower lauding,
while the gunboats threw small shells into the rebel rank#!
which dispersed them. When the rebels had euoceeded
in getting all the gunboats and transports to the lower
lauding, which was about three o'clock in the afternoon,
they immediately opened on the boaisfrom their batteries,
all of which were composed of twenty pound Parrott guns.
There were (our batteries opposite the city, one at the
upper end, one at the lower, and two just in the centre.
The fire of all these batteries was concentrated on the boats
lying at the Johnsonville wharf, and in less than fifteen
minutes the gunboats were a complete wreck. Now that
the gunboats were destroyed, and the Federal commander
fearing that the transports with their cargoes would fall
into the hands of the enemy, he called a council of war, at
which it was decided that the transports should be de¬
stroyed. The order was at once given and in a short time
the following boats were wrapped in one sheet ol fltmes:
Doane No. 2, Areola, Duke, Goody Friends, Aurora, Moun¬
taineer, J. to. Ford, Highlander, and Venice. The flames
were communicated to the barges, which were loaded with
Government freight, and in less tune than it takes to record
it they fell a prey to the devouring elements. .

The wharf at Johnsonville was covered with Govern¬
ment freight, aud the flames were soon communicated to
it. Men were detailed to subdue the raging fire, but they
would no sooner make their appearance than the rebel
batteries aud sharpshooters would tire upou them. The
fire next communicated to the Government warehouse,
which contained six hundred and fifty tons of provisions!
Not only were the boats and barges with contents destroy¬
ed, but all the freight on the waarf and the waiehouse,
together with its contents, were one heap of ruins. As
the immense conflagration was raging with unabated fury
the rebel batteries kept up one ot the most terrific can-
nloadings ever heard, shot and shell bursting forth from
the mouths of over thirty twenty-pound Parrott guns.
The scene during the entire Friday evening and to a

late hour in the uight was grand and terrific, and baffles
deicnption. The amount of property destroyed, iccluding
the boats and barges, some forty in number, is estimated
>t about $6,000 U00. We were unable to learn the number
of losses on either side.
On Saturday morning, about seven o'clock, the rebel

batteries opposite the city again opened on Johnsonville,
and kept up a brisk caunonading for some time The
citizens and non-combatants commenced to leave the town
in the morning, and as they went out on the road they
were shelled by the rebel batteries and a number of them
were killed. About ten o'clock the cannnonading was
again commenced, and lasted for aome thirty minutes
From that time until seven o'olock in the evening ail was
quiet, but at that time, which was when our informant
left, the cannonading was resumed, but with what results
we are unable to state.
Th« forces at Jobnwnville were under the command of

Col. Thompson On Saturday evening Col Gallup arrived
there with a brigade of troops and several guus. The
party which left Johnsonvilie, when on their way to Nash¬
ville, met a considerable Federal force, with siege guns,
under command of (Jen. Hchofield, going to the reli-f of the
forces there. When these reinforcements reach Johuson-
tille the place will be entirely nnfe from &by attark the
rebels can make on it. The rebel force, which is estimated
at twenty thousand strong, is under the command of Gen¬
erals Chalmers. Lyon, Forrest, and Rhoddy. It is impos¬
sible as yet to tell what is the inteution of the rebel force,
but it i# generally believed that they are moving down the
rivw. 1 to© above are the facts aa related by persons who
were present all the time.

THE CONDITION OF LEE 8 REBEL ARMY.

The Richmond Enquirer of Tuesday regret* that Gen.
Lee'a troop* "thould have been subjected to aaeb severe

Ion" in the attack last Saturday night on the Federal
lines A correspondent writing from before Petersburg
to the Richmond Diapatch of the same date says :

" The campaign of '64, in my opinion, baa ended. There
may be a lew more reoonnoisiances, a daah, or a tally, but
the atubboru fighting 1a over; and Petersburg and Rich
mond, after an unparalleled expenditure of blood and
treamre, are tafe.still nnredaced by the enemy. The
army hereabouts are preparing for the winter. The men
io ttie trenches must sutler a good deal, though they are

fixing themselves up as comiortable as possu'le In the
rear the quartermaster, commissary, ordnance, and medi¬
cal departments are making themselves comfortable
Houses are being built, and every thing gotten ready for
the anow king when he shall, as be must ere long, proclaim
a truce. The army at this time is well fed, the animalu are
well foraged, and the transportation is all in excellent con¬
dition. The troops, too, are well supplied with g"0.1, sub¬
stantial clothing, and, I believe, are well shod. The Gov¬
ernment seems to be doing better than ever belore, so far
as tnkmg care of the army goes. The quartermaster,
commissary, ordnance, and medical departments have been
cleared of all able b tdied men exoept teamsters, and they
are being gradually relieved by negroes. These bomb
proofs number some fonr or live thousand, and are a valu¬
able accession to the lighting department' of (Jen. Lee s
army."

TERRIBLE TORNADO AT CHESTER, (III )
A terrible tornado passed over the town of Chester,

Illinois, about two o'clock on the morning of the 8th in¬
stant, resulting in great loss of life and property. Some
twelve or fourteen bonsea were blowndown and completely
demolished, burying the sleeping inmates in the ruids. The
storm seems to have come Irom the southwest, and passed
otily over the southern portion of the town, blowing down
¦the dwelling house of Mr. Channoey Haskm, killing him
and his little adopted daughter, abont twelve years of sge
It next struck the bou»e of Col. Jones, racing it to the
ground, and burying him completely. When taken from
the rums life was found to be extinct It then passed on,
carrying every thing before it. Among the wounded are
Miss Emerson, (mortally,) Miss Anderson, Mr. Henry
Oauseman. and some ten others whose names could not be
ascertained. The houses of Messrs. Mann, Moore, Emer¬
son, Jones, Bowls, Critten en, Wilkinson, and Haakins
were entirely destroyed,'' The Baptist Cbnrcb, a brick
ediftee, was blown to atoms.-the brieks and mortar blown
to a great distance. The roof of the large brick brewery
was blown off, and numerous outhouses aod sbeds destroyed.

In the aonUkeattArn part of Massachusetts there are
twelve thousand women employed in bonnet factories

ODR PARIS CORRESPONDENCE.

Pabis, October 28, 1864.
The Emperor Napoleon left Paris oa Wednesday last w

route for Nice, which plaoe he reached last night after
sleeping at Lyons. King Leopold of Belgium, one of the
great counsellors of Europe, is also in those parts, and it
it not improbable that all the three sovereigns may lay
their bends together upon the general state of affairs. Im¬
mediately before quitting the capital the Emperor reoeived
M. de Bismark, the head of the Prussian Cabinet, who if
just now in Paris, to a private audienoe of considerable
length. I understand that both Polish and Danish affairs
were the subject of conversation between the Prussian
Prime Minister and his Majesty, with the view of making
the latter fully acquainted with the poliey of the Court of
Berlin before his interview with the Emperor Alexander
It must not be fprgotteo that the heir apparent of the Bus*
Bian Empire is now formally betrothed to a daughter of
King Christian of Denmark and a titter of the Princess o(
Wales Neither the Buseian nor English alliance is likely
to be of much material benefit to Denmark. But the in¬
terest felt by Bussia in the final solution of the Danc»
Germanic question of territory cannot but be considerably
increased by tbe convention which has just been formed
by the Grand Duke Nicholas. Moreover Bussia has d reot
pretensions over a portion of the still undisposed of dachies
If I asn rightly informed, the converse of the Emperor
Napoleon with the Czar is likely to turn ehiefiy upon the
settlement of the territorial question in Germany, and,
though this is a far more delicate subject to venture upoo,
on the condition of Poland. The Emperor Napoleon is
understood to bo strongly opposed to the aggrandiceman
of Prussia by the annexation of any portion of the disputed
territory to her dominions. He would only assent to this
aggrandizement on oondition of receiving an equivalent
which he feels fit present to be unattainable. For tbe rea¬
sons above indicated he counts upon the Czar's oo opera
tion in this matter, end on that of Eogland too, probably,
for what it may be worth Thus the three Courts of St
James, Paris, and fct. Petersburgh have still a point ot
union on the Get man and Danish question, although they
have allowed tho Treaty of London to be torn to rags
The Emperor Napoleon will try to come to some under¬
standing on this matter with tbe Emperor of Bussia. With
regard to tho Polish question, the supposition is that ad¬
vantage will bo taken of the Emperor Alexander's visit,
and of the complete success he has now obtained at War*
saw, to urge upon him the propriety of soon carrying into
effect th'-se conciliatory measures which he professed to
delay only until actual rebellion was put down. If such
measure!) coul.l be promulgated, and appear, though only
remotely, to have been due to the influence of Napoleon,
it would relieve tbe latter of considerable difficulty, and
be received as some palliation by tbe Btrong Polish psrty
in France for his apparent desertion of their cause.
A highly important document respecting the late France

Italian convention has been very opportunely published
just at the moment of the opening of tbe Parliament of
Turin. I refer to the despatch of the Chevalier Nigra,
Italian Minister at Paris, addressed to the Chevalier Via
conti Venosta, Foreign Ministor at Turin, immediately af¬
ter the treaty was signed. Two important points are
nr de clear by this document. In the first plaoe, it proves
that the present schism for the evacuation of Bome by the
French is the same, in ail its chief points, as one which
was about to be carried out with Count Cavour just before
he died. The only essential difference is the stipulation
for the change of capital. This is a great point in favor of
tbe Italian Cabinet, which can now assert that they are
but treading in the steps of tbe great Minister of Italy
In tbe Becond place, it is clearly demonstrated by tbe Che¬
valier Nigra's language that the Italian Government has
never receded from the national programme, or in anyway
betrayed the national aspirations. Tho only pledge given
by Italy has been to the effect that " she renounces all
violent means" to obtain posseaBion of Bome; promising
to observe herself tbe " same principles of non-interven¬
tion" towards the Uoman Government which she demand¬
ed on the part of France and the rest of Europe. But she
distinctly retains to herself the " ub9 of moral means" to
attain the same easily, and maintains tbe principle of a
" free Churoh io a free State." All this is elearly laid
down in the despatch as " having been well understood in
all the conferences with the French Plenipotentiary."
After readiug this dooument it seems impossible to come
to any other conclusion than that tbe days, or at least
years, of tho temporal power of tbe Papacy are near at
hand; that is, that they are reduced to the two whioh
must elapse before the last French soldier turns bis back
upon the capital.

LEGAL-TENDEB NOTES IN COUBT
In the United 8tates Circuit Court for the Eastern Di«-

vriot of Pennsylvania, on Thursday last.Judges Orier
and Cabwalader ou the bench.en opinion waa delivered
in the case of the Philadelphia and Heading Railroad Com
pany vi Chtries M.ulson et al., which waa before tta*
Court ia the shape of a bill iu equity to compel the defend
anta to accept in extinnuishrm nt of the principal of oert&in
ground rents, to the amount of $300,000, the legal tender
notes of the United States. Tbe caie waa argued a few
d»ys ago. Tbe opinion of Judge Qrikr, at we find it in
the Poitadelphia "Age," ia aa followi
Coined money, in midern times, forma but a very amail

po'tiun of tbe current moaey uaed in Commercial transac¬
tions Paper money representing credit haa long been uaed
as cur eiit and lawful money But no one could be com¬
pelled to accep: tbe promise of a bank to pay money Instead
of the coin iiaelf. I'he n>te« ot tbe Bank of tbe Uoited
>tates, issued under tbe authority ot the Government, were
current money, aud lawlul money, because isaued by suob
authority, but were never made a legal tender for the pay¬ment of debt.
A contract made in the United States for the payment

of a certain number of dollars would oe construed as mean
ing, Rot Prussian dollars or Spanish milled dollars, but
lawful coin ot tbe Uuited at ilea. Tbe addition of the de
sonption '' lawful money of the Unued tttatea" ia entirelyaupeiflu >us, and dooa not change tho nature of tbe obliga¬tion. Tbe statutes of Congre«a always taka a distinction
between a lawful or current money aud that which shall be
a teuder f »r pa>met>t of debts Jdeoce, we find that when
such is tbe intention, tbe language is, " And shall ha legaltenderike.

tsoine co ns of tbe OoTemmcnt are a legal tender below
a certain amount, but not beyond. Thus, by aet ol 9tb
February, 1796, alter tbe expiration of ttiree years all
foreign coins except Spanish milled dollars sball cease to
be a legal tender. By «ct of April, 1900, ' foreign goldand sil?er coins sball pt»s r<< rretif as money witbin tbe
United States," and be a legal tender far tbe payment of
all debts, P»c. at the several and reapeo ive rates follow
ing, Ac. /Vgain, by act of 28th June, ls34, " tbe follow¬
ing gold coins shall pans as current money, and be receiva¬
ble in all payments by we got at tbe (ollowiog rates," dec.
Hence we find that in all ensea where other mouey than

tbe coinage o( the United States ordered to be reoeived aa
current or lawinl money, tho atatute caremlly provides
the rata aud conditions under which they are made a legal
tender for payment of debts. It is clear, therefore, tnat
Congress has always observed the distinction between car-
rent »ud lawful mouey which may be received in payment
ol debts, if tbe creditor sees fit to accept it, and that which
he may be compelled to accept as a legal tender. It ia
clear, nlso, that if Congress make any other thing thau
their own coin a legal tender, it may be uaed ua such
Thus, in the act authorizing tbe National Banka, their
notes are made a legal tender for certun debts due to tbe
Government for taxes, Ac, bnt not for debts due from
one citizen to another.

I'he ireasury notes nre made lawful or current money"and a legal teuder for debts," Ac., as between indi
viduals. As this is the first act in which this high prerogative of sovereignty has been exercised, it should be con
strued strictly. It is doubtful in policy and dangerous m a
precedent.
Tbe only quest ion tben is whether this caae comes with¬

in the letter of the statute. Is tbe mouey which may It
¦paid to extinguish a ground-rent wuhiu the category ol the
aet 7 Ia it a debt? The owner of the land ia not bound
to pay it. The owner of the rent cannot compel h.m to
pay it. There ia no obligation as between the parties. It
csunot be converted into an obligation by the election of
one of the parties without tbe consent of the other. A
tu&n may execute bis boud to me voluntarily, but unless I
accept it he doea not become my debtor.

Ibese ground-rents, in the nature of a rent aervioe, are
somewhat peculiar to Penn«ylva?jia, and little known in
other Mtate*. But the Supreme Court of the State baa
clearly settled and determined their nature. Tbe casta are
too well known to tbe legal profession to need a quotation
" A rent service (aay the Court in Boaler va. Kubn.8
Watts A- Sergeant, I8C) is not a debt, and a covenant to
pay it la not a covenant to pay a debt The annual pay¬
ments spring into existence, and for tbe first time beeome
debts when they are demandable.1

I am of opinion, therefore, that the tender offered bytbe bill in this case is not authorized by the atatute, and
that the respondents cannot be compelled to extinguishtheir estate iu the land by such a tender as that now made.The bill mnst. therefore, be dismissed,


